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6.4.1 Institution conducts internal and external financial audits regularly

Nazira College, Nazira regularly conducts internal and external financial audits. The
Institution has established a mechanism for conducting internal and external audits on the
financial transactions every year to ensure financial compliance. There is a Senior Assistant as
Accountant since inception to ensure maintenance of annual accounts and audits. Before the
commencement of every financial year, principal submits a proposal on the budget allocation,
by considering the recommendations made by the heads of all the departments, to the
management. College budget includes recurring expenses such as salary, electricity, internet
charges, maintenance cost, stationery, other consumable charges etc., and non — recurring
expenses like lab equipment purchases, furniture and other development expenses. The
expenses will be monitored by the Principal & Secretary, accountant and the Committee
constituted for the purposes as per the budget allocated by the management. The depreciation
costs of various things purchased in the preceding years are also worked out.

1. The following agencies conduct regular financial audit in the Institute:

External Audit: External Audit is conducted by the following:

A. CAG through Auditor General (AG), Govt. of Assam. Govt Auditor conducts

statutory audit covering all financial and accounting activities of the Institute. This
includes scrutiny of the following: (a) all receipts from fee, donations, grants,
contributions, and interest earned and returns on investments; (b) all payments to
staff, vendors, contractors, students and other service providers.
All observations/objections of AG are communicated through their report. These
objections are examined by the Principal & Secretary & Accountant and placed in
the Governing Body and accordingly all objections are fulfilled and a compliance
report of the Institute is submitted to the AG Office. In AG Report it is pointed out
that no serious objection/irregularity is outstanding.

(B) Chartered Accountant

Chartered Accountant of the Institute conducts regular accounts audit and certifies its

Annual Financial Statements. All Utilization Certificates to various grant giving agencies

are also countersigned by the CA. All Financial Statements up to 2020-21 have been

certified by the CA.

(C) Internal Audit: Internal Audit is conducted by an Internal Auditor. Internal Audit of

the Institute has been entrusted to the Internal Auditor of the Institute. This is mainly



pre-audit of major receipts and payments (above Rs. 50 thousand each) and
concurrent/post audit of all other receipts and payments. He also pre-checks salary
fixations, pension and gratuity payments and final payments of GPF.
All vouchers are audited by the internal auditor. The expenses incurred under
different heads are thoroughly checked by verifying the bills and vouchers. If any
discrepancy is found, the same is brought to the notice of the principal. The same
process is being followed for the last five years.

All these mechanisms exhibit the transparency being maintained in financial matters
and adherence to financial discipline to avoid defalcation of funds or properties of
the institution at all levels.
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